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Yukon RCMP is monitoring potential foreign
interference. What does that look like?

Suspect  investments into mines ext ract ing crit ical minerals could be of
cent ral focus

Julien Greene · CBC News · Posted: Jan 13, 2024 4:00 AM EST | Last  Updated: January 13

RCMP Yukon Supt . Lindsay Ellis, seen here in 2023, says police are act ively monitoring foreign interest  in the
territory. (Chris Windeyer/CBC)

Yukon RCMP say the territory is vulnerable to foreign interference, and police are
closely monitoring for any signs of threat  from abroad.  

Supt . Lindsay Ellis told CBC News the RCMP's monitoring of foreign interests are
manifold, including investments in major infrast ructure, road and bridge projects, the
disseminat ion of informat ion, and intellectual property (copyright , trade secrets, etc.). 

That 's all in an ez ort , Ellis said, to suss out  bad actors and hold the accountable to the
laws of the land.

"We would be looking at  what  foreign interest  may be a det riment  to the economic
integrity of Canada, to the safety of Canadians and the nat ional securit y," she said.

Ellis wouldn't  con} rm whether there are act ive invest igat ions in the Yukon. St ill, she
said the territory is vulnerable.
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"The Yukon has the largest  land border with the United States that 's unmanned. I t 's
vast , it 's huge ... I s that  a challenge? Yes."

Foreign interference, by de} nit ion, is broad, including things like espionage, cyber
warfare, distorted news and investments that  are suspect . Ellis said it can be overt  and
local  — for instance, hackers ~eecing First  Nat ions elders of their money — or
discreet , with global rami} cat ions.

What  appears to be driving debate in the country, speci} cally, is how the global race
for the crit ical minerals needed for renewable energy projects could be at t ract ing
polit ically-charged investments that  could az ect  Arct ic and, from there,
nat ional security.

'Any company is at  risk'

The I nternat ional Energy Agency says demand for crit ical minerals in the energy
sector could increase sixfold by 2040, compared to 2020.

Az ected by that  demand is the Yukon, which is seeing more explorat ion for crit ical
minerals. Of the 31 crit ical minerals listed by the federal government , only six had yet
to be documented in the territory by 2022. Those include aluminum, helium and
potash. 

The copper-gold Minto mine was shut tered last  year. Copper is a crit ical mineral needed for renewable energy
projects. Experts say foreign investments need to be thoroughly vet ted, in case there's a threat  to nat ional
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The market  for crit ical minerals now measures in the hundreds of billions of dollars.

Huge money and, as one expert  says, huge risk.

Aurel Braun, a professor of internat ional relat ions and polit ical science at  theBraun
Universit y of Toronto, said no jurisdict ion, including the Yukon, is immune from the
wrong kind of investment .

The context  — Russia has long wanted to dominate the Arct ic, claiming larger port ions
of the region, act ions it 's been doubling down on as the planet  warms at  an
accelerated pace. China, wedging it self into az airs in the circumpolar North, now calls
it self a "near-Arct ic state."

Braun said it  doesn't  mat ter if Canada has sanct ions against  Russia, shell companiesBraun
can — and will — circumvent  them.

"I t  would be in their interest  to buy, coerce, manipulate any such companies because
what  they want  is energy," he said. "I f a company is able to produce rare earth
materials or st rategic minerals, if  [they're] able to produce energy, then they will
undoubtedly be monitored, possibly approached by Russia and China.

"Any company is vulnerable to corrupt  actors, and they have to build up defences and
they have to understand what  is at  stake and they have to work with their respect ive
governments."

What  that  corrupt ion looks like could take the form of investment  fraud or
cryptocurrency scams.

Late last  year, a Chinese company purchased a nearly 10 per cent  stake in a mine near
Yellowknife and all of it s stockpiled rare earth material. The federal government  says
it 's reviewing the transact ion. So far there's no indicat ion of any wrongdoing.

What  are the defences?

Yukon MP Brendan Hanley said the federal government  is working to vet  more
thoroughly investments that  could have a shady bent .

St ill, he said investments from other places are much needed.

They also need more scrut iny, Hanley said. 

"They will be monitored and they will be denied if they pose a threat  to Canada's
security," Hanley said.

But  how?

The federal government  has a policy on foreign investments from state-owned
companies. 

security. (Government  of Yukon)
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The policy states there are "inherent  risks" in those. 

Accordingly, it  states foreign investments will only be accepted on an "except ional
basis" and after minister approval.

Yukon's new Arct ic securi t y council to help prepare terri t ory for a changing
worl d

The policy falls under the I nvestment  Canada Act , now before the Senate, and is in the
process of being amended.

I f it  is, the act  would allow more scrut iny of certain investments because they would
be booted over to a nat ional security commit tee for analysis.

Yukon Senator Pat  Duncan is on that  commit tee, and she said the timing is right  —
investments in crit ical minerals are booming.

What  is the territ ory planning?

Last  week, the territ orial government  announced that  it 's assembled a team of experts
to head it s new Arct ic Security Advisory Council.

Chair Ken Coates recent ly said a cent ral focus of the council is how foreign ent it ies are
after crit ical minerals.

Truth will tell in six months, when the advisory council } nishes it s work.
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